
Investment Volatility and Your Retirement 
Income Potential 
The words Investment Volatility appear. Narrator: “Have you ever thought of how investment 
volatility might affect your retirement portfolio?” 

An egg cracks, and the yolk drips out. A chart appears showing bars for the two total return 
numbers discussed by the narrator. The text below the chart says Total calendar-year returns of 
the S&P 500, 2001 through 2020. More bars appear in the chart and move up and down. 
Narrator: “Consider this: Over the past 20 years, total returns on stocks have varied from a low 
of negative 37% in 2008 to a high of positive 32% in 2013. Such variation -- or volatility -- is not 
unusual.” 

Another egg appears. Narrator: “But the timing of volatility can have a big impact on your 
retirement nest egg. To illustrate, first consider an ideal world where there’s no volatility.” 

The egg transforms to a bar showing 6%. The bar then transforms to a line chart showing 
$400,000 growing by 6% a year to $418,385 over 10 years after accounting for withdrawals. 
Narrator: “Let’s assume returns come in at a steady 6% per year. A retiree could start with a 
portfolio worth $400,000 and withdraw $20,000 per year, adjusting only for 3% inflation. After 
10 years, the portfolio would be worth about $418,000.” 

Another chart appears showing $400,000 growing by 14% a year for three years, then growing 
by 6% a year for four years, then decreasing by 2% a year for three years, resulting in an ending 
value of $451,708 after accounting for withdrawals. Narrator: “Now consider volatility. Maybe 
your returns run as high as 14% and as low as negative 2%. This line shows what might happen 
if the strongest returns occur first.” 

Another chart appears showing $400,000 decreasing by 2% a year for three years, then growing 
by 6% a year for four years, then growing by 14% a year for three years, resulting in an ending 
value of $356,023 after accounting for withdrawals. Narrator: “This line shows what might 
happen if the weakest returns occur first.” 

The three different lines discussed above appear together on the chart. The text below the chart 
says This example is hypothetical and not representative of any actual investment. Your results 
will vary. Narrator: “You could still average out to 6%, but each time you changed the order, 
you’d end up with different results.” 

A line appears with an arrowhead, going up at first, then turning down, with part cut off after it 
goes too far down. Narrator: “What can you do? First, remain calm.  You want to avoid selling 
investments and locking in losses if you can.” 



A pie chart appears with its portions shifting. These words appear underneath: Asset allocation 
cannot ensure a profit or protect against a loss. Narrator: “Consider your asset allocation. The 
right investment mix can help you get more consistent results.” 

Several cushions appear, and an egg falls on top of them. Narrator: “Plan withdrawals 
conservatively. This could help you create a cushion if markets turn negative.” 

Two sneakers appear, stepping along a series of steps. Narrator: “Look at guaranteed income 
products. They entail certain costs but may offer more stability.” 

A balance scale appears with the sides going up and down. Narrator: “Lastly, consider working 
with a qualified professional, who can help you weigh the alternatives and find the best fit for 
your situation.” 

The final screen appears, which reads, Example is for illustration purposes only and should not 
be construed as investment advice. Your results will vary. 
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